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SUBJECT: CZECHOSLOVAK BORROWING IN WEST 
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1 . EMBASSY WELCOMES INFO PROVIDED REF A, WHICH IS MORE COMPLETE 
THAN WHAT WE HAVE HEARD LOCALLY (REF B ) FROM VARIOUS WESTERN 
BANKERS (CZECHOSLOVAKS ARE AS CLOSE MOUTHED AS EVER) BUT WHICH 
GENERALLY CORROBORATES WHAT WE HAVE HEARD. THERE IS, HOWEVER, 
CONSIDERABLE DISAGREEMENT AMONG U.S. BANKERS WHO HAVE TALKED TO 
US ABOUT WHETHER GOC HAS DECIDED TO BORROW IN WEST MORE FREQUENTLY 
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THAN IN PAST. AS INDICATED REF B, SUCH A DECISION COULD HAVE 
SIGNIFICANT IMPLICATIONS FOR OVERALL GOC ECONOMIC POLICIES. 
EMBASSY HOPES THAT ADDEES WILL KEEP US ADVISED OF ANY NEWS FROM 
RELIABLE SOURCES THEY PICK UP REGARDING CZECHOSLOVAKS FUTURE 
BORROWING PLANS. 

2. WE HAVE NOTED NO REPORTS, EITHER IN WESTERN 
PRESS OR FROM OTHER SOURCES, THAT LATEST $150 MILLION BORROWING 
BY GOC IS WHOLLY OR IN PART ON BEHALF OF SOVIETS. SUCH CONJECTURE 
WAS HEARD LAST FALL AFTER GOC'S $200 MILLION BORROWING (REF C), 

BUT WE STILL SURMISE THAT CZECHOSLOVAKS WERE BORROWING FOR THEIR 
WON NEEDS THEN AND ARE DOING SO NOW. 

MONTGOMERY 


CONFIDENTIAL 
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